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ANNCR: 

THE ANNOUNCEMENT EARLIER THIS WEEK THAT WEST GERMANY AND 
THE UNITED STATES HAVE AGREED ON A JOINT NEW PLAN TO STABILIZE 
THE DOLLAR'S VALUE INJECTS A NEW NOTE OF OPTIMISM INTO THE 
PROSPECTS OF GLOBAL ECONOMIC RECOVERY WHILE HELPING TO CEMENT 
TIES BETWEEN THE TWO NATIONS, VOA'tS VERA HIRSCHBERG HAS A 
BACKGROUND REPORT ON EVENTS THAT LED TO THE NEW ACCORD. 

VOICE: 

THE NEW GERMAN-AMERICAN AGREEMENT TO STRENGTHEN THE DOLLAR 
SIGNALS TWO THINGS: IMPROVED ECONOMIC RELATIONS BETWEEN 
WASHINGTON AND BONN AND NEW HOPES THAT THE TWO INDUSTRIAL GIANTS 
CAN, THROUGH A MORE STABLE DOLLAR, CREATE A BETTER CLIMATE FOR 
WORLD ECONOMIC RECOVERY. 

WASHINGTON AND BONN HAVE BEEN AT ODDS OVER UNITED STATES 
PRESSURES FOR WEST GERMANY TO STIMULATE ITS ECONOMIC GROWTH TO 
HELP THE FALLING DOLLAR AND, IN WASHINGTON'S VIEW, HELP AVERT A 
WORLD RECESSION. BUT BONN, FEARING INFLATION, HAS RESISTED SUCH 
PRESSURES AND CONTINUES TO DO SO. 

THE NEW GERMAN-AMERICAN ACCORD ON THE DOLLAR SIGNALS A NEW 
INTENT IN BOTH CAPITALS TO CONVINCE THE FOREIGN EXCHANGE MARKETS 
AND OTHER GOVERNMENTS THAT THE DOLLAR IS UNDERVALUED AND THAT THE 
TWO NATIONS INTEND TO WORK TOGETHER FORCEFULLY TO STAVE OFF THE 
DOLLAR'S FURTHER DECLINE AND PERHAPS EVEN PUSH UP ITS WORTH AGAINST 
OTHER CURRENCIES, 

OVER THE PAST SEVERAL MONTHS, THE DOLLAR HAS DROPPED ABOUT 
20 PERCENT IN VALUE AGAINST THE WEST GERMAN MARK AND SLIGHTLY MORE 
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AGAINST THE JAPANESE YEN. IT WAS ALLEGED THAT THE UNITED STATES 
GOVERNMENT HAD DELIBERATELY LET THE DOLLAR SLIDE TO GIVE AMERICAN 
EXPORTS AN UNFAIR COMPETITIVE EDGE. BUT A NEW RECOGNITION OF THE 
UNITED STATES' COMMITMENT TO THE DEFENSE OF WESTERN EUROPE COUPLED 
WITH THE DESIRE OF THE WEST GERMANS TO SET THE STAGE FOR A 
SUCCESSFUL ECONOMIC SUMMIT MEETING IN BONN IN JULY HAVE HELPED TO 
CONTRIBUTE TO A THAW IN U.S.-GERMAN ECONOMIC RELATIONS. 

TWO WEEKS AGO WEST GERMAN CHANCELLOR HELMUT SCHMIDT SIGNALLED 
THE BEGINNINGS OF THE THAW IN A SPEECH BEFORE THE EAST ASIAN 
SOCIETY IN HAMBURG, MISTER SCHMIDT DEVOTED MORE THAN HALF HIS 
SPEECH TO GERMAN-AMERICAN TIES, CALLING THEM, IN HIS WORDS, "A 
STABILIZING FACTOR THE WORLD CAN DEPEND ON." AND HE REMINDED HIS 
AUDIENCE OF THE UNITED STATES COMMITMENT TO THE SECURITY OF WEST 
GERMANY AND TO WHAT HE TERMED "A DEMOCRATIC EUROPE." THE CHANCELLO 
RETURNED TO THIS THEME ON MARCH 9 IN A NATIONALLY TELEVISED SPEECH 
TO THE LOWER HOUSE OF THE GERMAN PARLIAMENT. GERMAN~AMERICAN 
FRIENDSHIP, HE SAID, RESTED ON, AS HE PUT IT, "HUMAN TIES AND 
FAR-REACHING IDENTITY OF POLITICAL AND SOCIAL VALUES THAT CANNOT 
BE CHANGED BY TEMPORARY VARIATIONS IN CURRENCY EXCHANGE RATES." 
THE CHANCELLOR ADDED THAT HE SHAREN PRESIDENT CARTER'S OPINION 
THAT THE DOLLAR WAS UNDERVALUED -- AN OPINION THE PRESIDENT 
REASSERTED IN HIS PRESS CONFERENCE THAT DAY. AT THAT PRESS 
CONFERENCE, MR, CARTER DISCLOSED THAT HE HAD TALKED BY TELEPHONE 
WITH MISTER SCHMIDT THAT MORNING ON, AMONG OTHER THINGS, A COMMON 
APPROACH TO STABILIZING THE DOLLAR. MISTER CARTER WENT ON TO SAY 
THAT OFFICIALS IN 8ONN AND WASHINGTON WOULD CONTINUE TO DISCUSS 
JOINT APPROACHES TO "ELIMINATE OR REDUCE DISORDERLY CURRENCY 
MARKETS." AT THE WEEKEND, IT WAS LEARNED THAT FINAL DETAILS 


ON THE NEW JOINT DOLLAR-STABILIZING ACCORD HAD BEEN WORKED OUT 
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IN TRANS-ATLANTIC TELEPHONE CONVERSATIONS BETWEEN ANTHONY SOLOMON, 
THE UNITED STATES TREASURY UNDERSECRETARY FOR MONETARY AFFAIRS 
AND MANFRED LAHNSTEIN, STATE SECRETARY OF THE WEST GERMAN FINANCE 
MINISTRY. 

THE AGREEMENT CULMINATES MONTHS OF PRESSURES ON THE UNITED 
STATES BY FOREIGN GOVERNMENTS, BUSINESS INTERESTS AND FINANCIAL 
EXPERTS TO TAKE STEPS TO HALT OR REVERSE THE DOLLAR'S DECLINE. 
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